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Bank liability to examine documents according ICC Uniform Customs and
Practice for Documentary Credits (UCP600)

Mustafa I. A. Eribi
Abdalkhalig S. A. Muzib

Abstract: This research discusses mainly examination of documents in documentary
credit focusing on bank obligation to examine documents and its responsibility of such
examination. Researchers followed descriptive and analytical method to explain
definition of Documentary Credit, Presented Documents, parties of documentary credit
contract, standard of examination and results of examination according ICC Uniform
Customs and Practice for Documentary Credits (UCP600) and compare them with ex
provisions of ICC (UCPs). This research is divided into two chapters and conclusion;
every chapter consists of three sections. We discussed in the first chapter of documentary
credit in terms of (Importance, function, definition, and Legal Conditioning), It is defined
as a bank operation of a particular legal nature and is a tripartite contract. Parties (bank,
buyer, snd seller). In the second chapter, we discussed the bank commitment to inspect
the documents that are the basis of the accreditation process, and they are divided into
two types, the original and secondary documents. We also explained, the nature of the
bank’s commitment to examining documents and examination standards, what is the
standard adopted by the unified rules and customs, and the bank’s responsibility for the
documents in violation. The research concluded with a number of findings and
recommendations, the most important of which is that the examination of documents is
done on the surface. The bank, should non-conformity, shall carry out the procedures set
forth in article (16) of the uniform rules.

Keywords: Documentary credits- documents- bank- examination of documents.
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) The Uniform customs and practice for Documentary Credits were first published by ICC in 1933. 4
Revised versions were issued in 1951, 1962, 1974, 1983, and 2007.
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