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The Role of Microfinance in alleviating unemployment in Egypt:
quantitative study

Salwa Mahmoud Abu Deif

Abstract: Development Literature have long agreed that access to finance plays an
essential role in the process of reducing the inequality in income distribution through
enhancing employment of the poor all over the world. There is therefore, the need for
the government to be more proactive and make conscious efforts to use microfinance as
an effective policy instrument to eliminate feminization of poverty and narrow
employment in Egypt. The objective of this study is to examine the effects of
microfinance on employment in Egypt between 1997 and 2015 .I have reviewed the
evolution of microfinance over the past eighteen years. our findings suggests that
Increasing access to microcredit / finance has significant influence on the employment.
From an Egyptian perspective tools which should assist in alleviating unemployment
are being mis-applied. We find this both in theory and in our modest effort at empirical
verification. Microfinance loans are increasing in the nation, but they are provided to
the wrong people. Thus that which should reduce youth unemployment in fact increases
it.

Keywords: Microfinance, Unemployment, Microcredit, Egypt, Co-integration
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